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CORPORATION FILE 


COOK COFFEE COMPANY 

3615 Chester Avenue 
Cleveland, Ohio 


March 8, 1957 


To Our Stockholders: 

It is with great satisfaction that we can once again report another record breaking year. 
Our 1956 sales of $67,348,365 were 10.5% greater than our 1955 sales of $60,935,074. Our 
1956 net income of $1,434,954 was 18.5% greater than our 1955 net income of $1,210,634. 

A summary of our operations for the past 5 years is as follows: 


Year 

Sales 

Income Before 
Federal Taxes 

On Income 

Federal Taxes 

On Income 

Net 

Income 

Per 

Share* 

1956 

$67,348,365 

$2,927,316 

$1,492,362 

$1,434,954 

$1.47 

1955 

60,935,074 

2,537,011 

1,326,377 

1,210,634 

1.24 

1954 

54,340,831 

1,813,380 

938,825 

874,555 

.90 

1953 

48,647,313 

1,827,848 

984,329 

843,519 

.87 

1952 

44,154,171 

1,694,962 

898,998 

795,964 

.82 


*Based on 972,976 shares outstanding at 12-29-56. 

During 1956 our Pick-N-Pay supermarket chain opened two large new supermarkets 
located in shopping centers. One of these replaced an older unit which was a short distance 
from the center. Another older store was replaced by a much larger unit in January of this 
year. We now have two stores under construction which will open in 1957, and have signed 
leases for stores in six shopping centers which are expected to be under construction some¬ 
time this spring. These new stores, which should be in operation by the latter part of 1958, 
will give us a total of 25 supermarkets compared with the 17 now in operation. We also 
have plans for an additional 10 to 12 stores which should materialize in 1959 and 1960. 

Our new $1,500,000 warehouse and distribution center, located in suburban Cleveland 
is rapidly being completed and will be in full operation by June 1st. This new warehouse 
consolidates the operations of 5 warehouses now in use. Not only will this improve our 
present operation, but it should enable us to handle our anticipated expansion in an efficient 
manner. 

In order to strengthen the company and conserve cash for its expansion program, your 
company is continuing with a stock dividend policy. Based on earnings, the Board of Directors 
will declare stock dividends to be distributed semi-annually in June and December. 

Enclosed are a notice and a form of proxy for the annual meeting to be held on March 
28, 1957. We would appreciate your signing and returning the proxy before the meeting date. 


Respectively yours, 


\juty 


President 

















COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
December 29, 1956 

ASSETS 


Current Assets 

Cash_ 

United States Government securities—at cost . 

Trade accounts receivable, less allowance of $103,017 for doubtful accounts 

Inventories—at lower of cost or market . 

Prepaid insurance, taxes, etc. 

Total Current Assets .. 


Investment and Other Assets 

Cash surrender value of life insurance . $ 87,268 

Investment in other company . 55,475 

Sundry notes and accounts receivable . 163,296 


Property, Plant and Equipment—on the basis of cost 

Land . $ 390,822 

Buildings—Note A . $2,456,746 

Delivery equipment, furniture and fixtures, etc. 4,456,654 

$6,913,400 

Less allowances for depreciation and amortization. 2,590,867 4,322,533 


LIABILITIES 


Current Liabilities 

Current portion of long-term debt. 

Accounts payable and accrued salaries, commissions, etc. 

Employees surety deposits, etc. 

Taxes withheld from employees . 

Accrued taxes and interest. 

Federal taxes on income—estimated . 

Total Current Liabilities . 

Long-Term Debt—Note B 

Minority Interest in Capital Stock and Surplus of Subsidiary Company 
Capital Stock and Surplus 

Common stock, par value $1.00 per share: 


Authorized 2,500,000—Note C 

Issued and outstanding 972,976 shares . $ 972,976 

Capital surplus . 1,115,002 

Earned surplus—Note B . 6,126,826 


See notes to consolidated financial statements. 


$ 2,308,356 
644,954 
1,445,275 
5,004,390 
167,527 

$ 9,570,502 


306,039 


4,713,355 

$14,589,896 


$ 156,082 

2,161,224 
206,464 
215,142 
106,490 
1,309,619 

$ 4,155,021 

2,134,639 

85,432 


8,214,804 

$14,589,896 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Periods of 52 weeks ended December 29, 1956, and December 31, 1955 


1956 1955 


Net Sales _ $67,348,365 $60,935,074 

Cost of goods sold and other operating expenses. 64,329,523 58,289,953 



$ 

3,018,842 

$ 

2,645,121 

Other income . 


23,048 


16,322 


$ 

3,041,890 

$ 

2,661,443 

Other deductions (including minority interest in net income of 





subsidiary company in the amount of $876 in 1956 and $3,886 





in 1955) . 


114,574 


124,432 

Income Before Federal Taxes on Income . 

$ 

2,927,316 

$ 

2,537,011 

Federal taxes on income—estimated. 


1,492,362 


1,326,377 

Net Income. 

$ 

1,434,954 

$ 

1,210,634 


Provisions for depreciation and amortization included above: 
1956—$736,904 1955—$708,637 


STATEMENT OF CONSOLIDATED SURPLUS 
Period of 52 weeks ended December 29, 1956 

Capital Surplus 

Balance at January 1, 1956 . $ 941,219 

Add: 

Excess of proceeds over par of 4,808 shares of common stock sold under option 
agreements _ 52,649 

Excess of market value over par of 36,977 shares of common stock issued as 

stock dividends . 593,336 

$1,587,204 

Deduct: 

Transfer to capital stock an amount equal to the par value of shares issued 

to effect the 2 for 1 split on August 15, 1956 . 472,202 

Balance at December 29, 1956 . $1,115,002 


Earned Surplus 

Balance at January 1, 1956 . $5,449,556 

Add net income for the period_ 1,434,954 

$6,884,510 

Dividends: 

Cash dividend—25^ per share. $115,658 

Stock dividend: 

Market value of 36,977 shares of common stock issued as stock 

dividends . 630,313 

Cash paid in lieu of fractional shares . 11,713 757,684 

Balance at December 29, 1956 . $6,126,826 

See notes to consolidated financial statements. 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 29, 1956 


Note A: At December 29, 1956, Cook Coffee Company and Pick-N-Pay Super Markets, Inc. had outstanding 
commitments in the amount of approximately $900,000 for the completion, during the year 1957, 
of the construction of a warehouse building and a store building. 


Note B: Long Term Debt is as follows: 

Notes payable to bank, maturing 1957 and 1958 . $ 262,500 

Notes payable to insurance company, maturing 1959 to 1967 . 1,650,000 

Notes payable, maturing 1957 to 1964, secured by mortgage on Cleveland 

Warehouse . 178,221 

Subordinated notes payable, maturing in 1968 . 200,000 

$2,290,721 

Less amounts due within one year, classified as a current liability . 156,082 


$2,134,639 


The loan agreement includes among other things, a requirement as to the maintenance of net 
current assets and restrictions on the payment of cash dividends and other distributions to share¬ 
holders and payments on principal of subordinated notes. At December 29, 1956, earned surplus 
was not restricted in the amount of $1,483,922. 

Note C: At December 29, 1956, 72,880 shares of common stock were subject to stock options granted to 
officers and employees at prices varying from $5.06 to $13.38 per share depdendent on market 
price at date options were granted. During the period, options were exercised as follows: 210 
shares at $5.06, 428 shares at $8.87, 1,895 shares at $10.63, and 2,275 shares at $14.27 per share. 
At December 29, 1956, options for 31,550 shares were exercisable. 

Note D: The retail stores of Pick-N-Pay Super Markets, Inc. are operated on premises under leases 
extending from one to fifteen years. The aggregate of the minimum annual rentals under such 
leases is approximately $362,000. 


ACCOUNTANTS* REPORT 


Board of Directors, 

Cook Coffee Company, 

Cleveland, Ohio. 

We have examined the financial statements of Cook Coffee Company and subsidiaries 
for the period of fifty-two weeks ended December 29, 1956. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries 
at December 29, 1956, and the consolidated results of their operations for the period of 
fifty-two weeks then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding period. 

Ernst & Ernst 
Certified Public Accountants 

Cleveland, Ohio 
February 20, 1957 














